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SUBJECT: BRITISH MILITARY SUPPLY RELATIONSHIP WITH INDIA 

REF: LONDON USDAO 2504 OF JANUARY 10 RPTD NEW DELHI 

SUMMARY: INDIANS HAVE NEARLY COMPLETED NEGOTIATIONS 
FOR TWO NAVY CORVETTES AND UNSPECIFIED NUMBER OF JAGUAR 
AIRCRAFT THOUGH NEGOTIATIONS TEMPORARILY STALLED BE- 
CAUSE OF OIL CRISIS. ALSO DISCUSSED HARRIER VTO AIR- 
CRAFT. NEW DEFSEC GILMOUR LIKELY TO VISIT INDIA IN 
NEAR FUTURE. END SUMMARY 

1. ON JANUARY 11 FCO SOUTH ASIAN DEPT. HEAD CHALMERS 
FILLED US IN ON STATE OF BRITISH ARMS SUPPLY TALKS 
WITH INDIANS. HE SAID INDIANS HAD EXPRESSED DESIRE 
FOR MODEST ALTERNATIVE TO SOVIETS AS ARMS SUPPLY SOURCE, 
AND HAD BEGUN DISCUSSIONS WITH BRITISH EARLY LAST SUM- 
MER. 
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2. OIL CRISIS, AND CONSEQUENT INDIAN BUDGETARY UNCER- 
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TAINTIES, INTERRUPTEDNEGOTIATIONS FOR SEVERAL ITEMS. 

MOST ADVANCED WAS DEAL FOR TWO NEW NAVY CORVETTES 
AMOUNTING TO ABOUT 30 MILLION POUNDS. CORVETTES WOULD 
TAKE 3-4 YEARS TO BUILD. AND INDIANS HAD AGREED TO 
NORMAL BRITISH CREDIT TERMS (IN NEIGHBORHOOD OF 5 YEARS, 
HE THOUGHT). INDIAN CABINET HAD APPROVED DEAL. 

3. SOMEWHAT LESS ADVANCED (NOT APPROVED BY INDIAN 
CABINET NOR CREDIT TERMS DISCUSSED) WAS DEAL FOR 
JAGUAR AIRCRAFT (HE DID NOT KNOW EXACT NUMBER) OF VALUE 
IN NEIGHBORHOOD OF 30-35 MILLION POUNDS. THIS WOULD 
PROBABLY BE ONLY FIRST TRANCHE OF AN ONGOING PROGRAM 
WHICH COULD REACH 100-120 MILLION POUNDS OVER PERIOD 

OF TIME. INDIAN MANUFACTURE OF SOME PARTS ENVISAGED FOR 
LATER PROGRAM. 

4. MARITIME HARRIER VERTICAL TAKE-OFF AIRCRAFT AMONG 
SEVERAL OTHER ITEMS DISCUSSED BUT NO DECISIONS TAKEN. 

HE CONFIRMED THAT DAILY TELEGRAPH ITEM OF JANUARY 4 
(REFTEL) WAS ERRONEOUS IN SAYING INDIANS HAD DECIDED 
AGAINST HARRIERS. HE ALSO SAID IT WAS PREMATURE TO 
SPECULATE ON NUMBERS AND VALUE. LEAD TIME LIKELY TO 
BE 5-8 YEARS ANYWAY. (NOTE: CHALMERS INTIMATED THAT 
AN ORDER FOR HARRIERS FROM IRAN IS LIKELY TO TAKE 
PRECEDENCE.) 

5. CHALMERS ADDED THAT TWO OFFICIAL BRITISH VISITS 
TO INDIA HAD BEEN SCHEDULED BUT THEN POSTPONED. IN 
MID-JANUARY IAN GILMOUR. FORMERLY MINISTER OF STATE 
FOR DEFENSE, WAS TO HAVE VISITED INDIA AT INVITATION OF 
DEFENSE PRODUCTION MINISTER SHUKLA. SECRETARY OF STATE 
FOR DEFENSE CARRINGTON WAS TO HAVE FOLLOWED WITH A VISIT 
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IN FEBRUARY AT INVITATION OF DEFENSE MINISTER RAM. 

(CHALMERS CONFIDED THAT CLOSENESS OF VISITS RESULTED 
FROM GILMOUR BEING INVITED FIRST. AND PREFERRING NOT 
TO GIVE UP TRIP WHEN CARRINGTON SUBSEQUENTLY INVITED.) 

IT HAD BEEN EXPECTED THAT DEAL FOR CORVETTE WOULD BE 
SIGNED. AND DEAL FOR JAGUARS SIGNIFICANTLY ADVANCED, 

DURING THOSE VISITS. BOTH VISITS HAD OF COURSE BEEN 
AFFECTED BY CARRINGTON S MOVE TO TAKE CHARGE OF ENERGY 
AND GILMOUR'S ELEVATION TO TOP JOB IN DEFENSE. PRESUM- 
ABLY GILMOUR'S VISIT AT LEAST WOULD BE RESCHEDULED, 

AND SOME PROGRESS ON PROSPECTIVE DEALS MADE, IF INDIAN 
BUDGETARY SITUATION HAD CLARIFIED. 

6. FINALLY, IN RESPONSE TO OUR QUESTION, CHALMERS 

SAID BRITISH HAD NO FIRM INFORMATION ON POSSIBLE INDIAN 
PURCHASE OF ANTI-TANK MISSILES FROM THE SOVIETS (AS HAD 
BEEN RUMORED IN THE PRESS), BUT HE THOUGHT INDIANS, LIKE 
MANY OTHERS, HAD BEEN IMPRESSED BY EFFECTIVENESS OF 
SOVIET ANTI-TANK AND ANTI-AIRCRAFT MISSILES IN RECENT 
SECRET 
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7. ADDRESSEES PLEASE HOLD ABOVE INFORMATION CLOSELY. 

SOHM 
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